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New draft law to introduce stricter liability for illegal

withdrawal of funds out of the Russian Federation
ey

In brief

Yesterday, a draft law was submitted to the State Duma. It proposes to toughen penalties for currency transactions
involving the transfer of funds to non-resident’s accounts using counterfeit documents. The draft law suggests that fines
for such crimes should be significantly increased and their amount may be a multiple of the amount of illegally
withdrawn funds.

Earlier, the Federal Tax Service (FTS) of Russia also reported that payments to non-residents under sham foreign trade
agreements violate the currency legislation and may also contain evidences of illegal withdrawal of funds using
counterfeit documents. The FTS recommended that the tax authorities should send files and information about such
cases to law-enforcement agencies that will resolve whether to initiate criminal cases against offending officials.



New draft law to introduce stricter liability for illegal withdrawal of funds out of the Russian Federation

In detail

The draft law proposes to amend two articles of the Russian Criminal Code (Articles 46 and 193.1) aimed at combating
illegal withdrawal of funds out of Russia.

The draft law proposes to impose fines that will be a multiple of the amount denominated in a foreign currency or the
currency of the Russian Federation transferred to a non-resident’s accounts using documents that contain deliberate
misrepresentations concerning the grounds, intent and purpose of the transfer.

If the draft law is passed, offending officials will become subject to liability as follows:
1) Afine:
ranging from RUB 200 thousand to RUB 5 million, or

to the amount transferred to a non-resident’s accounts using documents that contain deliberate
misrepresentations concerning the grounds, intent and purpose of the transfer, or

to the amount of the salary or other income of the person held accountable by court for a period ranging
from 1year to 5 years.

2) Compulsory community service for a period of up to 3 years.
3) Up to 3 years of imprisonment.

Violations committed on a large scale (i.e. over a threshold of RUB 13.5 million within a year) or by a group of persons in
collusion will be punished as follows:

1) Upto 5 years of imprisonment,
2) Afine:
ranging from RUB 1 million to RUB 5 million, or
to the amount that is one to three times the amount of illegally withdrawn funds,

to the amount of the salary or other income of the person held accountable by court for a period ranging
from 1year to 5 years.

Violations committed on an especially large scale (i.e. over RUB 65 million within a year) or by an organised group of
persons be punished as follows:

1) Upto 5-10 years of imprisonment,

2) Afine (similarly to the fines for violations committed on a large scale).

A significant increase in fines for illegal withdrawal of funds out of the Russian Federation is just one of the demonstratio ns
of the general trend towards increased regulatory scrutiny of such payments. The court practice shows that if the
regulatory authorities question the substance of foreign trade contracts, the payer entity may be held accountable for
violating the currency legislation, while its officials may be held criminally liable for illegal withdrawal of funds.

We will monitor the development of this draft law and will inform you if other amendments relevant for business are made
while it is pending.



We would be happy to answer any questions you
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This publication has been prepared for general guidance on matters of interest only and
should not be relied upon as a substitute for professional advice. You should not act based
on the information contained herein without obtaining specific professional advice. We
make no representations or warranties (express or implied) as to the accuracy or
completeness of the information contained herein and, to the extent permitted by law, we
neither accept nor assume any responsibility, liability or duty of care for any consequences
of your or any other person's actions or omissions based on the information contained
herein or for any decision based on it.

Technologies of Trust (www.tedo.ru) provides industry-focused assurance and business
consulting services.

Around 3,000 professionals working in Technologies of Trust offices in Moscow, St
Petersburg, Ekaterinburg, Kazan, Novosibirsk, Rostov-on-Don, Krasnodar, Voronezh and
Nizhniy Novgorod use their knowledge and wealth of experience in providing high-quality
services to our clients helping them to build and maintain trust in business.
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